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EBITDA margin reaches 14.5% in the first quarter of 2018 

 

 Operating Income of 8.8 million euros (vs. 10.2 million euros) 

 EBITDA of 1.3 million euros (vs. 1.3 million euros) 

 EBITDA Margin 14.5% (vs. 12.7%) 

 Net Income of 119 thousand euros (vs. 109 thousand euros)  

 International Sales represent 39% of the total (vs. 37%) 

 

1. Activity Summary 

During the first quarter of 2018 (1Q18), Reditus continued the internal reorganization, adjusting 

its spending structure to the new reality of the Group, and creating the conditions for the 

development of integrated, innovative and higher value-added offers, in order to follow the 

business plan based on the development of its core activities and the profitability of its business. 

The results in 1Q18, presented below, are compared with the figures for the first quarter of 2017 

(1Q17). 

Operating Income amounted to 8.8 million euros in 1Q18, reflecting a 13.8% decrease compared 

to 1Q17. 

In the period under review, there was a contraction of income in relation to the same period of 

2017, mainly in the ITO segment, due to a very aggressive and competitive market, and Reditus' 

strategy of not harming its margins and creating value. 

However, in 1Q18 Reditus was able to raise new business in its customer portfolio and renew 

existing contracts in the domestic market in the segments of IT Consulting and BP Outsourcing.  

In the international area, income in 1Q18, despite a decrease of 8.3% over 1Q17, increased its 

weight relative to the Group's overall income, from 37% to 39%. 

For the coming months of 2018, the Group expects positive growth in the domestic market and 

anticipates the beginning of several projects in the international market, and will continue to 

actively seek opportunities in Nearshore projects.  

EBITDA was 1.3 million euros, equivalent to an EBITDA margin of 14.5%, 1.8 pp above the 12.7% 

margin reached in the same period of last year.  

Consolidated Net Income amounted to 119 thousand euros, an increase of 8.5% over the same 

period of the previous year. 
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2. Consolidated Indicators 

 

2.1. Consolidated Operating Income 

Operating Income amounted to 8.8 million euros in 1Q18, compared to 10.2 million euros in the 

same period of last year, representing a decrease of 13.8%%. 

In the domestic market, sales fell by 17.0% compared to 1Q17, reflecting significant decreases 

exclusively in the ITO segment, as already mentioned in point 1. above. 

In the international market, especially in the African market where the Group has subsidiaries, 

there was a decrease in sales of 8.3% over 1Q17, which nevertheless represents an increase in 

weight compared to the Group's total sales with 39% vs. 37% in 1Q17. 

 

Operating Income 
€ Million 

 

 
 

2.2. Operating Expenses 

Consolidated Operating Expenses, net of depreciation, provisions and impairment losses, totaled 

7.6 million euros in 1Q18, representing a decrease of 15.6% over the same period of the previous 

year and 85% of Total Income vs 87% in 1Q17. 

6,5 
5,4 

3,8 

3,4 

10,3 

8,8 

1T17 1T18 

Portugal International 

- 8,3% 

- 13,8% 

- 17,0% 
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2.3. Operating Income before Depreciation and Amortization (EBITDA) 

Consolidated EBITDA was 1.3 million euros in 1Q18, compared to 1.3 million euros in 1Q17. The 

EBITDA margin stood at 14.5%, or 1.8 pp above the 12.7% margin reached in the same period last 

year.  

 

EBITDA margin 
       € Million 
 

 

 
 
 

2.4. Net income 

Depreciation, Amortization, Provisions and Adjustments amounted to 0.6 million euros in 1Q18, 

an increase of 1.1% over the same period of the previous year. 

Operating Income (EBIT) was positive at 667 thousand euros, which compares to the positive 690 

thousand euros of 1Q17.  

The negative financial results decreased by 11.9% to 437 thousand euros, reflecting the 

company's continued efforts to obtain better financing conditions through the renegotiation of 

the main credit lines, namely the average pricing. 

Consolidated Net Income amounted to 119 thousand euros in 1Q18, representing an increase of 

8.5% over the result of 109 thousand euros obtained in the same period of 2017. 

 

 

 
 

14,5%

12,7%

1T18 1T17

1,89 p.p
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From EBITDA to Net Income 
€ Thousand 

 

 
 

 

3. Indicators by Business Area 

Revenues by Activity Area             

    1Q17                  1Q18 

 

 

 

BPO
26%

ITC
52%

ITO
22%

BPO
23%

ITC
47%

ITO
30%
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Revenues by Geographic Market 

             1Q17                                                                   1Q18 

 

                           

 
3.1. IT Consulting  

IT Consulting area integrates Consulting, Platforms and Applications and Specialized Outsourcing 

segments. This area accounted for 52% of the Group's total revenues in 1Q18.  

IT Consulting segment offers consulting, process management, application development / 

maintenance and management, business intelligence and applications, open source solutions and 

outsourcing services specializing in information technology. The services include the 

management, administration and support of technological platforms.  

Revenues from the ITC unit reached 5.6 million euros in 1Q18, a 10.4% increase over the previous 

year. EBITDA amounted to 640 thousand euros, which compares with a result of 504 thousand 

euros in 1Q17. 

 

 

3.2. IT Outsourcing  

Reditus IT Outsourcing encompasses IT Infrastructure competencies and accounted for 23% of 

total revenues in 1Q18.   

IT Infrastructure segment of Reditus provides the market with infrastructural IT services, projects 

and solutions. The services include management, administration and support of technological 

platforms, in a logic of liability contract or functional outsourcing.  

Income in this segment was € 2.5 million in 1Q18, a decrease of 25.4% over the same period of 

last year. EBITDA was 531 thousand euros, a decrease of 19.4% over 1Q17.  
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3.3. Business Process Outsourcing (BPO) 

The BPO area involves the provision of Contact Center services and business support, developing 

activities such as customer service and loyalty, inbound and outbound, mail handling, document 

preparation, digitization, file custody, credit processing for housing, business, personal and 

automobile, automobile claims management, multi-risk and industrial accidents, debit card, credit 

card and university card processing, claims management, among others. This area accounted for 

26% of Reditus' total business in 1Q18. 

Operating Income amounted to 2.8 million euros, an increase of 9.9% over the same period of last 

year. EBITDA decreased 18.6% yoy in 1Q18. 

 

 

4. Balance Sheet - Main Items 

  
 

   
 
 

At the end of 1Q18, net bank debt (including loans, financial leasing liabilities, net of cash and cash 

equivalents) was 60.0 million euros, compared to 60.7 million euros at the end of 4Q17, a 

decrease of 1.2%. 
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5. Stock performance  
 

Reditus Stock Performance 

 

 
 

 

By the end of 1Q18, the closing price of Reditus shares was set at € 0.12, compared to € 0.12 at 

the beginning of the year. 

In terms of liquidity, approximately 595 thousand Reditus shares were transacted during 1Q18, 

representing a transaction value of 76 thousand euros. 

The average daily number of traded shares was approximately 9,593, corresponding to an average 

daily value of about 1,223 euros. 
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6. EBITDA by Business Area 
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REDITUS, SGPS, SA 

CONSOLIDATED INCOME STATEMENT 
PERIODS ENDED ON MARCH 31st, 2018 AND MARCH 31st, 2017  

(Values in Euros) 
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REDITUS, SGPS, SA  
STATEMENT OF CONSOLIDATED FINANCIAL POSITION 

AS OF MARCH 31st, 2018 AND DECEMBER 31st, 2017 
 (Values in Euros) 

 

 


